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Executive Summary
Saudi  Arabia,  the  world's  largest  oil  exporter  and  second-largest  holder  of  oil  reserves,  is  pursuing
economic diversification throughVision 2030.  In  2024,  Saudi  GDP reached USD 1,239.8 billion,  with per
capita GDP of approximately USD 35,122. Non-oil economy's share of real GDP has grown from 45.4% a
decade ago to  55.6%, becoming the key engine of  economic growth.  The IMF projects  Saudi  economic
growth of  3.6%-4% in  2025.  Saudi  Arabia  offers  Chinese enterprises  significant  opportunities  in  energy
cooperation, infrastructure, digital  economy, and green development under the Belt and Road Initiative
framework.

Part 1: Saudi Arabia Country Overview

1.1 Basic Information
  - Capital: Riyadh
  - Area: 2,149,690 km² (largest country in the Middle East)
  - Population: Approximately 36.4 million (2024), with approximately 38% expatriates
  - Official language: Arabic; English widely used in business
  - Currency: Saudi Riyal (SAR), pegged to USD at 3.75 SAR/USD
  - Political system: Absolute monarchy

1.2 Vision 2030 Overview
Saudi Vision 2030, launched in 2016, represents the kingdom's comprehensive transformation plan:

  - Diversify economyaway from oil dependence
  - Develop public service sectorsincluding health, education, infrastructure, and tourism
  - Increase private sectorcontribution from 40% to 65% of GDP
  - Create jobsfor Saudi nationals (Saudization program)
  - Attract FDIwith target of USD 100+ billion annually

Giga-projects under Vision 2030:

  - NEOM: USD 500 billion futuristic city project
  - The Red Sea Project: Luxury tourism destination
  - Qiddiya: Entertainment, sports, and arts city
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  - ROSOHN: Diriyah Gate heritage development
  - Jeddah Tower: World's tallest building (under construction)

Part 2: Investment Environment and Policies

2.1 Business Environment Reforms
Saudi Arabia has implemented dramatic reforms to attract foreign investment:

  - 100% foreign ownershippermitted in most sectors since 2020
  - Regional Headquarters (RHQ) Program: Foreign companies bidding for government contracts must
establish regional HQs in Saudi Arabia (effective January 2024)
  - Simplified licensing: SAGIA (now Ministry of Investment - MISA) one-stop-shop for investor services
  - Merhas: Fast-track business licensing platform for foreign investors

2.2 Investment Incentives
  - No personal income tax
  - Corporate income tax: 20% on non-Saudi/GCC income; Zakat at 2.5% on Saudi/GCC income
  - Special Economic Zones: Four SEZs established with enhanced incentives:
  - King Abdullah Financial District (Riyadh)
  - Ras Al Khair (Eastern Province)
  - Jazan (Southern Region)
  - Empty Quarter (Rub' al Khali)
  - SEZ benefits: 0% corporate tax for 5-20 years, 0% withholding tax, 0% customs duties, discounted
utilities

2.3 Sector-Specific Opportunities
  - New energy: Solar, wind, green hydrogen -- Saudi targets 50% renewable energy by 2030
  - Mining: Vast untapped mineral resources estimated at USD 1.3 trillion
  - Tourism: Opening of e-visa for 49 countries; target of 100 million tourists by 2030
  - Entertainment: USD 64 billion investment planned in entertainment sector
  - Digital economy: AI, smart cities, e-government transformation
  - Manufacturing: Automotive, defense, pharmaceutical, and food processing

Part 3: Chinese Enterprise Investment

China-Saudi Arabia Relations
  - Saudi Arabia is China's largest trading partner in the Middle East
  - Bilateral trade reached USD 116 billion in 2024
  - China is Saudi Arabia's largest oil customer
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  - Belt and Road Initiative cooperation framework established in 2016
  - Comprehensive strategic partnership since 2016

Major Chinese Investments
  - Sinopec & CNPC: Major joint ventures in refining and petrochemicals
  - Huawei: Significant 5G and ICT infrastructure presence
  - CRRC: Railway construction and equipment supply
  - PowerChina: Renewable energy projects
  - Multiple construction companies: Infrastructure and real estate projects

Priority Sectors for Chinese Enterprises
  - New energy: Solar PV manufacturing, green hydrogen production, energy storage
  - Infrastructure: Construction, transportation, smart city solutions
  - Digital economy: AI, cloud computing, e-commerce platforms
  - Manufacturing: Automotive, food processing, building materials
  - Logistics: Using Saudi as hub for Middle East and Africa distribution

Part 4: Corporate Financing and Financial Services

Banking System
The Saudi banking sector is well-developed with 24 licensed banks. Major banks include Saudi National
Bank (SNB), Al Rajhi Bank, and Riyad Bank.

Capital Markets
  -  Tadawul(Saudi  Stock  Exchange):  Largest  stock  market  in  the  Middle  East  with  market  cap

exceeding USD 3 trillion
  - Active Sukuk market: Saudi Arabia is a major Islamic bond issuer
  - Growing private equity and venture capitalecosystem

Project Finance
Government-backed  mega-projects  provide  substantial  opportunities  for  project  finance  and  PPP
structures.

Part 5: Compliance and Legal Guide

Company Registration
  - MISA (Ministry of Investment): One-stop-shop for foreign investor licensing
  - SAGIA license: Required for foreign investors; processing typically 2-4 weeks
  - Commercial Registration (CR): From Ministry of Commerce
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Key Regulatory Considerations
  - Foreign Investment Law: 100% ownership in most sectors; negative list applies
  - Saudization (Nitaqat): Mandatory employment of Saudi nationals with sector-specific quotas
  - Commercial Courts: Specialized commercial courts with English-language proceedings available
  - VAT: 15% since July 2020
  - Anti-Corruption: Strict enforcement with significant penalties

Part 6: Living and Working Information

Climate
Extreme desert climate with summer temperatures reaching 45-55degC and mild winters at 10-25degC.

Cost of Living
Riyadh and Jeddah offer moderate cost of living compared to Dubai.
Item | Monthly Cost (SAR)
Apartment rent (1BR, city center) | 3,000-6,000
Meals (mid-range restaurant) | 40-80 per meal
Groceries | 1,500-3,000
International school tuition | 30,000-80,000/year

Cultural Considerations
  - Islamic law and customs govern social life
  - Arabic is the official language; English widely spoken in business
  - Prayer times observed throughout the day
  - Alcohol prohibited except in designated areas within international hotels
  - Dress code: Conservative, especially for women

Visa and Residency
  - Work Visa: Sponsored by employer (Iqama residence permit)
  - Premium Residency: Long-term residency options for investors (SAR 100,000-800,000)
  - Investor Visa: Available through MISA for qualifying investments

AERI Assessment
Saudi Arabia's Vision 2030 transformation represents one of the most ambitious economic diversification
programs globally, creating unprecedented opportunities for Chinese enterprises. Key considerations:

  - Scale of opportunity: USD 3+ trillion in planned investments across giga-projects
  - Market access: Largest economy in the Middle East with gateway to GCC and African markets
  - Reform momentum: Rapid regulatory changes improving ease of doing business
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  - Strategic partnership: Deepening China-Saudi cooperation under BRI framework
  - Challenges: Saudization requirements, cultural adaptation, and bureaucracy

AERI  recommends  Saudi  Arabia  as  a  priority  market  for  Chinese  enterprises  in  energy,  infrastructure,
digital economy, and manufacturing sectors.

*For more Asian country and region investment guides, visit: https://www.aeri.org.cn*

Page 5/5


